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TAGS: ETRD, EEC, JA 

SUBJECT: EC-JAPANESE CONSULTATIONS 

1 . COMMISSION AND JAPANESE MISSION OFFICIALS HAVE GIVEN 
US READOUT ON MEETING BETWEEN VICE PRESIDENT HAFERKAMP 
AND MINISTER FOR EXTERNAL ECONOMIC AFFAIRS USHIBA WHICH 
TOOK PLACE IN HAMBURG ON MAY 6. ACCORDING TO EC OFFICIAL, 

MEETING WAS ARRANGED AT JAPANESE REQUEST TO PROVIDE 
DETAILS ON VISIT OF PRIME MINISTER FUKUDA TO WASHINGTON. 

IN ADDITION, PARTICIPANTS DISCUSSED THEIR POSITIONS ON 
VARIOUS MTN ISSUES AND REVIEWED BILATERAL RELATIONS. 

2. FUKUDA VISIT - 

USHIBA REPORTEDLY STRESSED GOJ COMMITMENT TO 7 PERCENT 
GROWTH TARGET AND TO BEST EFFORTS TO REDUCE CURRENT 
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ACCOUNT BALANCE TO SIX BILLION DOLLARS, ALTHOUGH LATTER 
FIGURE WOULD BE VERY DIFFICULT TO ATTAIN. HE ADDED THAT 
GOJ HAD COUPLED ITS COMMITMENTS TO A NEED FOR USG TO 
STABILIZE DOLLAR AND ADOPT AN ENERGY POLICY. ON MTN, 

USHIBA REPORTED THAT STR STRAUSS HAD BEEN IMPATIENT FOR 
MORE PROGRESS IN THE MTN. JAPANESE OFFICIALS HAD EMPHA- 
SIZED LIMITATIONS OF CONSENSUS METHOD IN GOJ POLICY 
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MAKING BUT HAD EXPRESSED WILLINGNESS TO REACH AGREEMENT 
BY MID-JULY DEADLINE. 

3. MTN - 

ON MOST MTN ISSUES. USHIBA AND HAFERKAMP PROFESSED THEM- 
SELVES TO BE RELATIVELY CLOSE. HAFERKAMP STRESSED THE 
IMPORTANCE OF OBTAINING THE BLESSING OF THE BONN SUMMIT 
FOR THE MTN FINAL PACKAGE. HE STATED THAT THE ONLY POINT 
FROM LAST YEAR.S SUMMIT IN LONDON WHICH IS NEAR ATTAIN- 
MENT IS THE MTN AND THEREFORE IT IS ESSENTIAL THAT THE 
PACKAGE BE READY BEFORE THE BONN MEETING. EC DIRECTOR 
GENERAL FOR EXTERNAL RELATIONS SIR ROY DENMAN ADDED THAT 
BONN DECISIONS SHOULD NOT BE SEEN BY LDC.S AND OTHERS AS 
A FAIT ACCOMPLI AND THEREFORE BASIC DECISIONS ON MTN MUST 
BE TAKEN IN ADVANCE IN GATT FORUM. HE ADDED THAT BOTH 
THE EC MEMBER STATES AND THE USG INSIST ON IMPROVEMENTS 
IN THE JAPANESE TARIFF OFFICER. USHIBA. ACCORDING TO EC 
OFFICIAL. UNDERTOOK TO EXPEDITE THE JAPANESE RESPONSE TO 
THE EC REQUEST FOR TARIFF OFFER IMPROVEMENT AND TO HAVE 
AN ANSWER BY MID-MAY. ON THE OTHER HAND, JAPANESE MISSION 
OFFICER HERE SPECIFICALLY DECLINED TO CONFIRM PRESS 
REPORTS THAT INDICATED USHIBA HAD PROMISED AN EARLY 
JAPANESE RESPONSE TO THE EC ON TARIFF. 

4. ON SELECTIVE SAFEGUARDS, JAPANESE MISSION SAID USHIBA 
HAD STRESSED THE JAPANESE SIDE INDICATED THREE CONDITIONS 
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FOR CONSIDERATION OF SUCH AN APPROACH: (1) AN END TO EC 
QUANTITATIVE RESTRICTIONS AGAINST JAPAN, (2) ELIMINATION 
OF BILATERAL SAFEGUARD CAUSES BY EC MEMBER STATES AND (3) 
THAT SELECTIVE SAFEGUARDS BE SUBJECT TO RIGOROUS INTER 
NATIONAL SURVEILLANCE PROCEDURES. 

5. HAFERKAMP AND USHIBA AGREED THAT THE TRILATERAL MEET- 
ING SCHEDULED FOR WASHINGTON ON JUNE 20-21 WOULD BE 
DECISIVE IN REACHING AGREEMENT ON AN MTN PACKAGE. 

6. EC-JAPAN RELATIONS - 

HAFERKAMP LOOKED FORWARD TO VISIT OF PRIME MINISTER TO 
BRUSSELS JULY 18. HE NOTED THAT MEMBER STATES WOULD DIS- 
CUSS RELATIONS WITH JAPAN FORMALLY SEVERAL TIMES OVER NEXT 
FEW MONTHS AND ADDED THAT AT THE EUROPEAN COUNCIL IN 
COPENHAGEN IN APRIL SEVERAL MEMBER STATES HAD MADE IT 
CLEAR THAT THEY REGARDED EC-JAPAN COMMUNIQUE OF MARCH 24 
AS ONLY A FIRST STEP TOWARD IMPROVING STATE OF RELATIONS. 
USHIBA, ACCORDING TO EC OFFICIAL. SAID HE UNDERSTOOD 
COMMUNITY. S NEEDS. HE ALSO NOTED THAT FIRST QUARTER 
FIGURES FOR 1978 SHOWED THAT EC EXPORTS TO JAPAN HAD 
INCREASED BY 34 PERCENT WHILE EC IMPORTS HAD GONE UP 
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BY ONLY 19 PERCENT. ON AIRCRAFT PURCHASES, EC OFFICIAL 
STATES THAT USHIBA TOLD HAFERKAMP THAT A JAPANESE DOMES- 
TIC AIRLINE (TDA) WOULD ANNOUNCE THE PURCHASE OF DC 9-80.S 
AND SEVERAL BAC-1 1 1 .S BEFORE SEPTEMBER AND THAT AN AIRBUS 
DECISION COULD BE EXPECTED AROUND SEPTEMBER. USHIBA INDI- 
CATED THAT THE NUMBER OF BAC-1 1 l.S IN THIS FIRST DECISION 
WOULD NOT EXCEED THREE. ON THE AIRBUS, THE EC OFFICIAL 
SAID THAT USHIBA HAD LEFT AN IMPRESSION THAT THE DECISION 
WOULD BE POSITIVE BUT THAT HE HAD AVOIDED ANY CLEAR COM 
MITMENT. JAPANESE MISSION OFFICER CHARACTERIZED AS ACCUR- 
ATE PRESS REPORT INDICATING THAT POSITIVE DECISIONS WERE 
LIKELY ON PURCHASE OF EUROPEAN AIRCRAFT BUT CAUTIONED THAT 
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USHIBA.S REMARKS WERE INFORMAL, NOT OFFICIAL. 

7. EC OFFICIAL DESCRIBED MAY 6 6EETING AS MOST POSITIVE 
IN TONE YET WITH USHIBA. HINTON 
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